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SUB J : FINANCIAL ASSISTANCE FOR PORTUGAL 

1 . FAR LEFT DEPUTY ACACIO BARREIROS, DURING JAN 26 DIS- 
CUSSION IN NATIONAL ASSEMBLY, QUESTIONED WHETHER A MEMBER OF THE 
ESPIRITO SANTO FAMILY WOULD BE ASSOCIATED WITH IMF CREDITS TO 
PORTUGAL. BARREIROS WAS REFLECTING CURRENT WIDESPREAD RUMOR IN 
LISBON THAT A BANKER FROM THE ESPIRITO SANTO FAMILY WOULD BE 

A MEMBER OF IMF TEAM CHARGED WITH OVERSEEING IMF STANDBY AGREE- 
MENT WITH PORTUGAL, AS WELL AS PROPOSED CONSORTIUM LOAN. 

2. COMMENT: PARTICIPATION OF ESPIRITO SANTO FAMILY MEMBER, 
REGARDLESS OF HIS TECHNICAL QUALIFICATIONS, WOULD SERIOUSLY 
DAMAGE BOTH IMF AND OUR IMAGE IN PORTUGAL. FAMILY HAD EXTENSIVE 
LINKS WITH PRE- APRIL 1974 REGIME. EMBASSY PRESUMES RUMOR 

HAS NO FOUNDATION, BUT WOULD APPRECIATE CONFIRMATION. 
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